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COMPANY REVIEW

CORPORATE
During the year, the company:

. completeda placement of 20,000,000 ordinary fully paid shares, together with 8,000,000 options exercisable at 20 cents each
on or before 30 November 2009, at an issue price of 10 cents each, raisb@y&Xdor working capital purposes; and

. foll owing critical review of its tenementilpke Maithra South, sur r e
EL 53/126671 Lake Maitland North, ELA 08/1710 Yanrey, E 24883 Money Shoall and ELA 258 7 Gumadeer,
resulting in an allowance for impairment loss on the carrying value of mineral inter§2&,285,419

Subsequent to year end, the company:

@ completed a placement of 15,500, 000 or di 00areeyattathing dptionsp a i d
exercisabl e at 7 cents each on or before 30 September 201
and

(b) resolved, subject to shareholder approval, to undertake further placements of securities &s follow

(i) the issue and allotment of 95,000,000 Shares at an issue price of $0.039 each, together with the grant of one free Option
for every Share subscribed for and issued, to raise $3,705,000 (before expenses of the issue);

(i) the issue and allotment of up 89,000,000 partly paid shares at an issue price of $0.0001 each to raise $8,000 (before
expenses of the issue). The partly paid shares will be convertible to ordinary fully paid shares in the capital of the
Company on payment of a further $0.0389 perlpadid share, raising an additional $3,112,000; and

(iii) the issue of incentive options to Directors and officers of the Company on the following basis:

. 4,666,667 options exercisable at 8 cents each on or before 1 September 2011;
. 4,666,667 options exercisabht 11 cents each on or before 1 September 2012; and
4,666,666 options exercisable at 14 cents each on or before 1 September 2013;

The options will have a vesting date of 1 September 2010.
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COMPANY REVIEW

PROJECT OVERVIEW

Gabanintha Vanadium Iron Titanium Project, Western Australia
During the year, the Company completed a resource upgrateef@abanintha Vanadium Iron Titanium Projéeposit.

The completed Resource Statement report on the vanadium iron titanium deposit at the Gabanintha Project defines iteas Aust 0 s
highest grade massive magnetite hosted vanadium deposit.

The main points of the report are:

1. An increase in the total Mineral Resource to 151.5 million tonnes from 90 million tonnes (being an increase of
68%) to 100m depth.

2. The total containedVanadium metal has increased by 30%.
3. The total high grade Resource is now 70 million tonnes at 0.87%,Us,

4. The identification of shallow scree Resource of 12 million tonnes at 0.43%,®5 and low grade hanging wall
resource of 70 million tonnes at 0.39% YOs,

5. The Vanadium Mineral Resource is also rich in Iron and Titanium.

The Company now has a better understanding of the Gabanintha Project enabling it to consider all opportunities fortadvancing
project to a commercial outcome.

The work covered bthe report included the latest drilling programme carried out to infill previous drill holes andahsaggng
of prior samples to confirm and estimate the newly defined lower grade hanging wall material. The Resource has beetomodelled
show areas ofamplex structure that have a lower Resource category. These areas will require further drilling at a later date.

The report was prepared by Schwann Consulting, as principal consultant and Mining Assets Pty Ltd for the computer modelling,
and a full breakdwn of the Mineral Resource from that report is contained in the Resource Table below.

RESOURCE TABLE (Cut off grade 0.3% V205)

Material Type Classification Tonnes V205% Fe% TiO2%
High Grade Inferred 13,420,000 0.90 39.2 10.8
Indicated 23,800,000 0.83 36.5 9.8
Measured 32,540,000 0.89 37.8 10.4
High Grade 69,760,000 0.87 37.6 10.3
Low Grade Inferred 6,150,000 0.39 22.3 5.8
Indicated 9,650,000 0.40 22.4 5.8
Measured 54,000,000 0.39 21.3 5.6
Low Grade 69,800,000 0.39 21.6 5.7
Scree Inferred 2,330,000 0.70 33.7 7.5
Indicated 1,230,000 0.33 19.4 45
Measured 8,370,000 0.37 21.8 4.9
Scree 11,930,000 0.43 23.8 5.4
By Classification Inferred 21,900,000 0.74 33.9 9.0
Indicated 34,680,000 0.69 31.9 8.5
Measured 94,910,000 0.56 27.0 7.2
Grand Total 151,490,000 0.62 29.2 7.8

JORC Resource Statement (tonnes rounded off to significant figures)
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COMPANY REVIEW

The Gabanintha deposit is unique as it contai nsstylafodiwdglndi mur
zone. This unique ore type stacking would allow the exploitation of a low grade feed to an onsite ferro vanadium ptatat simila
that at Windimurra as well as the direct shipping of a lump or fine Balla Balla style iron rich feedstheksorgte site.

Figure 1 Schematic Section Showing Ore Types and Pit Development

DH Drill Hole Alluvium Scree Ore
Pit Qutline Basalt Hangingwall HWZ
Oxide Ultramafic Footwall M2
\ Transition Base of Oxidised Zone (BOX)
\ Magnetite m— G ase of Transition Zone (BOW)

The above figure shows the unique Gabanintha deposit with a suggested development giving flexibility in ore types mined. This
will allow the company to tailor the development to suit market requirements and custonagrddeirs well as allowing low
capital start up options.

During the June 200§uarter the Companyarried out aeverse circulationRC) drilling campaign orthe Gabanintha Vanadium
Iron TitaniumProject.

Highlights include:

Confirmation of wide zoes of high grade mineralisation
Highest grade intercept of drilling campaign of 1.39%9-(GRC157, 1519m)

Diamond drilling to test down dip extension to resources and provide metallurgical samples scheduled to begin first week in
October 2009

Resuls of RC and Diamond drilling will be utilised to upgrade the existing resource

Significant Gold geochemical anomaly associated with intense alteration, warrants further investigation
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COMPANY REVIEW

Significant Results

GRC148 81 120 39 29.48 7.22 0.60

Including 18m 39.85 9.97 0.85
GRC149 38 56 18 43.36 11.38 1.03

Including 11m 48.69 13.35 1.21
GRC150 77 92 15 42.00 10.24 0.94
GRC152 100 113 13 47.59 12.13 1.10
GRC153 107 123 16 43.44 12.67 1.09
GRC154 72 93 21 40.%4 11.17 0.97
GRC155 114 136 22 44.66 10.51 0.93
GRC157 12 23 11 42.59 13.07 1.21
GRC158 113 133 20 44.39 10.81 0.98
RC Drilling:

The RCdrilling campaign consisted of 11 RC holes for a total,@883m, designed to increase the confidence level iexrsting
resource. Results exceeded expectations, confirming the continuity and high grade nature of mineralisation. These results
reinforce the robust nature of the resource.
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COMPANY REVIEW

Gabanintha Gold Exploration:

Significant alteration was identified drilling, including the presence of bleaching, sulphides with mica minerals and carbonates.
Gold mineralisation was found to be associated with a major structural control within the vanadifenocraagnetite sequence
assaying up to 0.11 g/t Au in a 3nterval.

Drilling information will be integrated into the regional geological model to further refine structural targets idemtésdwill be
followed up with geochemical sampling and drilling in the next RC program.

Yellow Rock Resources Limited 6



